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ANNCR: 

PRESIDENT CARTER APPFALED TO AMFRICA'S LABOR AND BUSINESS 
COMMUNITIES THIS PAST TUFSDAY TO HELP FIGHT INFLATION BY AGREFING 
TO VOLUNTARY WAGE AND PRICE RFSTRAINTS, BUT MANY PFOPLE MAY BE 
WONDFRING WHY MISTER CARTER DID NOT IMPOSF COMPULSORY CONTROLS. 
VOA'S JULIAN GORSKI HAS THIS BACKGROUND REPORT. 

VOICE: 

THE KEY WORD IN THE PRESIDFNT'S APPFAL IS "VOLUNTARY," UNDER 
THF AMERICAN SYSTEM OF GOVERNMENT THF POWFR FOR PLACING MANDATORY 
CONTROLS ON THE ECONOMY IS VFSTED IN THE CONGRESS. ONLY CONGRESS 
CAN DECIDE WHETHER TO GRANT THE PRESIDENT THE AUTHORITY TO IMPOSE 
OBLIGATORY RESTRAINTS TO RESTORF FCONOMIC STABILITY. AMERICAN 
PRESIDENTS HAVE ASKED FOR, AND RFCFIVED, SUCH POWFRS IN TIMES OF 
NATIONAL EMERGENCY -- SUCH AS DURING WORLD WAR TWO, AND GENERALLY 
SPEAKING, THE AMERICAN PFOPLE WFRF QUICK TO RESPOND BY WILLINGLY 
ACCEPTING AUSTERITY MEASURES THEY RFGARDFD AS NECESSARY FOR 
THF SFCURITY OF THE COUNTRY, 

THF VOLUNTARY APPROACH TO THE WAGE AND PRICE CONTROL ISSUF 
-- ON THF OTHER HAND -- HAS BEEN USED BY SFVERAL POST-WORLD WAR 
TWO ADMINISTRATIONS, 

MOST ECONOMIC OBSFRVERS TRACE THE PRESFNT INFLATIONARY 
PRESSURES IN THE UNITED STATES TO THE MID-1960S WHEN PRESIDENT 
JOHNSON DECIDED ON AN ACROSS<THE=BOARD INCOME TAX CUT DESPITE 
THE GROWING COSTS OF THE VIFTNAM WAR AND HIS AMBITIOUS DOMESTIC 
SOCIAL PROGRAMS. AFTER RICHARD NIXON BECAME PRESIDENT, 
INFLATIONARY PRESSURES CONTINUFD TO MOUNT AND, IN 1970, HE ASKED 


CONGRESS FOR -- AND RECEIVED -- AUTHORITY TO IMPOSE MANDATORY 
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CONTROLS IF HE DEFMFD IT NECESSARY, THAT WAS THE FIRST TIME IN 
HISTORY THAT CONGRESS TOOK SUCH AN ACTION IN PEACETIME. 

MR. NIXON INVOKED HIS POWFRS IN 1971. IN AUGUST OF THAT 
YEAR, HE IMPOSED A 90-NAY WAGF-PRICF FREFZE, AND, LATER ON 
INSTITUTED A WAGE-PRICE CONTROL SYSTEM, THIS RFSULTED IN A 
TEMPORARY LEVELING OFF OF PRICFS AND A SFMBLANCF OF FCONOMIC 
STABILITY, BUT PRICES SHOT UP AFTER THF CONTROLS WFRE REMOVED, 
THE WAGE-PRICE CONTROL AUTHORITY EXPIRED IN 1974 AND HAS NOT 
BEEN RE-FNACTED, MEANWHILE, INFLATION HAS SURGED FURTHER, FUFLED 
BY THF 1973 ARAB OIL EMBARGO AND THE SUBSEQUFNT QUADRUPLING OF 
OIL PRICES, 

IT IS BFING RECALLED THAT DURING MISTFR CARTER'S PRESIDENTIAL 
CAMPAIGN, HF SAID HF WOULD ASK CONGRFSS FOR RESTORATION OF 
MANDATORY CONTROL POWERS -- SUCH AS THOS© GIVFN MR, NIXON SEVEN 
YEARS AGO, BUT SINCF BECOMING PRESIDENT, MISTER CARTER HAS 
STRONGLY OPPOSED COMPULSORY CONTROLS. HE REITERATED THAT VIEW 
IN HIS TUESDAY SPEFCH TO THF NATION, HIS ULTIMATE DECISION ON 
WHAT COURSE TO FOLLOW COULD WELL DEPFND ON THE RFACTION OF BUSINESS 
AND LABOR TO HIS VOLUNTARY WAGF-PRICE RESTRAINT PLAN, 
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